What is an Investment Policy Statement?

The Investment Policy Statement (IPS) documents your fiduciary responsibilities and ensures that you have a
plan to adhere to these responsibilities.

If your plan is an ERISA plan, the U.S. Department of Labor may contact you to perform a plan audit. There are
a number of items that the DOL may ask to review. Although an IPS is not required by the DOL, presenting this
document may show that as a fiduciary you have a prudent process for selecting and reviewing the
investments that you offer in your plan. Here are a few items to consider:

e Consider creating an IPS
o Offer a diversified fund lineup
¢ Make investment decisions with the skill and care of a prudent expert

e Avoid prohibited transactions

The IPS can set forth the objectives, restrictions, funding requirements, and general investment structure for
the management of the plan’s assets, and provide the basis for evaluating the plan’s investment results.

An IPS also can help trustees communicate a plan’s investment guidelines and procedures to those assisting in
the investment process, such as investment advisors or money managers. An IPS also provides a guide for

making future investment decisions. Following the IPS helps the trustees to be more disciplined in their
investment management responsibilities.

Contact one of our Advisors to help you design an Investment Policy Statement for your
Company Sponsored Retirement Plan
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a broker dealer or Registered Investment Advisor. Neither the companies of OneAmerica, Allegis Retirement nor their representatives provide tax or legal advice. For answers to specific
questions and before making any decisions, please consult a qualified attorney or tax advisor. Provided content is for overview and informational purposes only and is not intended and
should not be relied upon as individualized tax, legal, fiduciary, or investment advice. Investing involves risk which includes potential loss of principal. The use of asset allocation or
diversification does not assure a profit or guarantee against a loss.


http://www.google.com/imgres?start=131&sa=X&rls=com.microsoft:en-US:IE-Address&rlz=1I7TSNF_en&biw=1301&bih=615&tbs=isz:lt,islt:2mp&tbm=isch&tbnid=RtppKnyt-EGqHM:&imgrefurl=http://www.carlheilman.com/screensavers.html&docid=b4VuiFGiubDoHM&imgurl=http://www.carlheilman.com/wallpaper.screensavers/heilman.algonquin.360.jpg&w=5595&h=768&ei=niUIU-LyNMSIogSnwIDoAQ&zoom=1&ved=0CHIQhBwwIzhk&iact=rc&dur=1029&page=8&ndsp=21

